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According to the official statistics agency, Instituto Brasileiro de Geografia e Estatisticas (IBGE),
inflation for the month of January was 16.82%, bringing the total for the last 12 months to 364.72%.
Last month's inflation was in large part the result of price and fee hikes for public services.
According to official statistics, 1987 consumer price inflation totaled 365.96%, setting a national
record. Consumer price index calculations performed by the IBGE are based on price variations for
a basket of goods and services consumed by families earning from one to five minimum salaries.
The prevailing minimum salary in January was 4,500 cruzados per month (about $53). On Jan. 31,
the government announced a minimum wage increase, bringing it to 5,280 cruzados, equivalent to
about $62 in the first week of February at the official exchange rate. IBGE statistics show that 42% of
Brazil's 53.3 million workers earn the equivalent of one minimum wage or less. Only five percent of
the economically active population earn the equivalent of 10 minimum salaries ($530 in January) or
more per month. In January, the largest price increases were recorded in the following categories:
housing rent payments, 18.93%; food, 15.02%; and, communications and transportation services,
17.6%. Overall consumer price index changes among the country's 10 largest cities ranged from
15.23% in Belem, to 18.8% in Recife. (Basic data from AFP, 01/31/88)
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